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know how far the monetary collapse was anticipated, and
so discounted in the terms of his contract. But, with cata-
strophic collapses, it is certain that, before the crisis began
and in its earlier stages, the event will scarcely have been
discounted at all, and even in the later stages it is very unlikely
to have been discounted adequately. Therefore, it would
seem proper, if the practical difficulties could be overcome, to
provide for a writing-up of contract debts adjusted in some
degree to what the value of money was at the time when
they were made. It has to be remembered, however, that,
after a currency crisis, there will be outstanding, not only a
large mass of contracts between individuals, but also a large
mass of debts owing to individuals by the government. Since
it may well be that the government would be greatly embar-
rassed in balancing its budget if these debts — or the interest
upon them — were to be paid in money of the value that
ruled when they were incurred, it is not to be expected that
any law for revising contracts will write-up debts from the
government in a ratio equivalent to the depreciation which
has occurred :' and it is difficult to defend a policy which
would write-up debts due from private persons much further
than debts due from the government. Hence a partial writing-
up of debts to mitigate, and not to remove, the injury suffered
by creditors is the utmost that anybody can hope for. In
Germany after the mark had been stabilised a law was passed
granting to creditors for private debts, e.g. bond-holders of
companies, who bought their bonds prior to July 1, 1920, a
valorisation up to 25 per cent of the original gold value at
the time of purchase, and to holders, who bought after July 1,
1920, and who, therefore, it is presumed, bought speculatively,
up to 15 per cent. In view of the difficult position of the State
finances, creditors of the government who bought government
bonds prior to July 1920 were granted a valorisation of only
12| per cent, new bond-holders apparently being granted
nothing. Moreover, certain classes of contracts, which had
already been settled in depreciated money, were reopened in
the interest of the creditors. Thus, mortgages which had
been paid off between January 1, 1922, and the introduction
of the new law, were revised and revalued up to 25 per cent
of their original gold value. Plainly, however, a policy of
this kind cannot be carried far. To reopen on a large scale

